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Mr Mihaly Varga 
Hungarian Minister of Finance 
President of the ECOFIN Council 
Jozsef nador ter 2-4 
HU-1051 BUDAPEST 
Hungary 
 
Paris, 10/17/2024 
 
Re : FIDA: Warning on the Insurability of Climate Risks in Europe. 
 
Dear Mr Varga 
 
I am writing to you in my capacity as President of the environmental NGO Les Ateliers du 
Futur and following the report I submitted in early 2024 to the French government on the 
insurability of climate risks in France. 
 
My aim is to alert you to the significant risk that the FIDA directive will pose to the 
insurability of these risks in Europe, especially in France. 
 
As you know, more than 70% of the damage caused by natural disasters in Europe is not 
compensated by insurers. 
 
This is due to the high rate of non-insurance of these risks, particularly in the most 
exposed areas. This situation stems from premiums considered unaWordable by too 
many citizens. As a result, costly political interventions strain public finances, especially 
in a context of tight budgets. 
 
In most countries, price diWerentiation means that in the most exposed areas, 
premiums are high and increasing with the rise in frequency and severity of these 
events, linked to climate change. Only the pooling of losses in highly exposed sectors 
with the profits generated in less exposed areas can contain this overpricing and slow 
down non-insurance. 
 
In France, for the past 40 years, this pooling has been institutionalized through the 
natural disaster compensation scheme. This has enabled an insurance rate of 95% for 
the population—excluding agriculture—unmatched in other European countries. 
 
The free flow of data related to climate risk insurance policies aims to exacerbate price 
discrimination. This typically benefits the lowest risks. The downside is an increase in 
premiums for the highest risks. 
 
Concerning climate risks, this has a double negative eWect in terms of public policy: 
- In the short term, it weakens the resilience of exposed economic actors (households, 
businesses, municipalities), 
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- In the medium term, it discourages investment, both from the lender’s and borrower’s 
perspective, as no trusted third party would mitigate the “operational” risk. 
 
In line with my recommendation to the French government in early 2024, I am therefore 
bringing to your attention such negative eWects observed across all regions. The wisest 
course of action would be to reconsider any mechanism that reduces pooling in the field 
of climate insurance. 
 
I remain at your disposal for any further clarification. 
 
Yours sincerely. 
 
Thierry Langreney   
President 
 

 


